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OIL AND GAS LEASE - PAID UP 

AGREEMENT, made and enjered into this // ^ day of 1>C CC>^ Ijf^ A.D. 20/T7 by and between 

v L ?*^? J / ,^ ? hereinafter called LESSOR, and NORNEW INC a New 

York Corporation, 1412 Sweet Home Road, Suite 12, Amherst, New York 14228 hereinafter called LESSEE: ™™ew, iw,., New 

WITNESSETH, that LESSOR, for and in consideration of the covenants and agreements herein contained on the part of LESSEE to be paid 

^^J^^^^S^ T° l6nC " 0fVfhiC H iS h6reb 7 acknow f d 9 e * has 8™**. ^mbed, leased and let, and by these presents' does grant 
demise, lease and let unto LESSEE, rts successors and assigns for its exclusive use and possession, for the purposes of (1) mining exploring, for (including 

2 T on acU T?l> prodU( ; in9 ' fre ^ n9 ' drilling for and operatin9 for oi! and ^ < 2 > gas L ny JJ^S^^^SS^iZ 

? - 8a ? whel f er 1 . or ™t ongmally produced from other lands, and (3) constructing, operating, using maintaining and removing on or from 
the premises wells, pipelines, tanks, stations, roads, cathodic protection devices, water (except from LESSOR'S wells), oil and gas necessary for 

£SS£5 in n n l° Per Sn and 0tH 5 SUPP ^' deviCeS ' StrUCtUfeS ' equipment and Mes ** are now or ma V in »• future be necessa^ for o 
nmHuMe h ? roducin 9- "flawing storing and transporting oil and gas across and through said lands from the subject and other lands the abo^nemed 
products by pipelines or otherwise, all that tract or parcel of land situated in the Town of £ATt?n/ County of M/hh/K>Z 
and State of New York, bounded substantially as follows: (nVf-M/V 

On the North by: * 2 ' " W» I 

On the East by: f^Z- f - 2 



On the South by: I <S 2 - / - 



On the West by: CJffi^Y &j> 

Deed Book & Page (for ref. Only) /g^l/z^ Ta* ID No. (For ret. Only) (SI' / Lot , / Twn Rge 

S^iS S^tr^T H L calculatin 9 ^ntals and royalties, Z-SS acres whether actually containing more or less. In addition to the above 

X * al, ( f' n9S ° r parC ^' S ^ f ' and ad J° ,n,n 9 or contiguous to the above described land and owned or claimed by LESSOR are hereby 

I TJ£ hi ® - ° r ParC6,S ° f ' and leaS6d t0 LESSEE herein ' inClUdin9 Strata and horizons ^derneath the surface thereof, are herein referred 

to as ine premises. 

For purposes of this Lease, oil and gas includes all hydrocarbons and other substances produced or associated therewith. 

It is agreed that this Lease shall remain in full force and effect until midnight on the S* 1 anniversary of the date hereof (the primary term) and 
flfrT T 7 (1) dn ! nQ cont j™ e " ith due diligence < P r ™ ded *■* LESSEE has commenced drilling operations on any portion of the 

P Lh . =l c °« ny « ndS P ° ° r U u' tlZed thereW,th ' wiWn the pMmarv term ' < 2 > an Ration for a drilling permit is pending With the appropriate authorities 
LJ a I i ?* after 9 ran * °J. such P^' commef1 ces drilling operations within a reasonable time thereafter and continues same with due diligence' 
provided said permit application was filed prior to the expiration of the primary term, (3) oil and gas or either of them is produced or withdrawn from any 
^mn!it°l^i premises f an Y lands p0 ° ed °/ unitized herewith, (4) gas storage operations are conducted in or on any portion of the premises, or (5) a 
completed oil or gas well would be capable of producing oil or gas from any portion of the premises or any lands pooled or unitized therewith but for acts of 
God, unavailabrtrty or interruption of markets or pipelines, or any other causes, which have caused LESSEE not to commence production from such well or 
to suspend production from such well. If this lease is not being otherwise extended pursuant to the provisions hereof, Lessee is hereby given the option to 

extend the primary term of this lease, as to all or any portion of the premises, for an additional O years from the expiration of the primary term This 

option may be exercised by Lessee, at Lessee's sole discretion, at any time during the last year of the primary term by paying or tendering to Lessor it 
heirs, successors or assigns (subject to the provisions of this lease regarding changes in ownership) the sum of $ • Ort per net mineral acre for the 
tKZln '? ^ S ° 6 ?fK nde / Ad ? ona Jy: Lessee shal1 ' *™« < 30 > d ^ of such payment or tender, re^dlrWnstrument providing notice of 
the extension of the tease and the description of the portion of the premises covered by such extension. This is a paid up lease requiring no rental either 
during the pnmary term or the extended term. y 

IN CONSIDERATION OF THE PREMISES: 

A. The LESSEE covenants and agrees as follows: 

n, ra nr^h r t ii t Pay t °K L [ ESS0F ! ( r0y ^ °* one : ei 9 hth < 1/8 > of eight-eighths (8/8) of the gross proceeds (less all reserved gas used in accordance with 
paragraph C.5th hereinbeiow; and less all applicable excise taxes, including production, severance and windfall profits taxes (if any) realized from the sale 
of gas produced or withdrawn from those strata or horizons of the premises not used for storage of gas, and from the sale of oil produced or withdrawn 
from the premises which gas and oil is sold and used off the premises. In the event all wells on the leased property, or, where applicable all wells on 
property pooled with the leased property are shut-in for any reason for a continuous period of twelve months, including, without limitation, inability to obtain 
a satisfactory market for production or failure of transportation for such production, then on or before the end of the calendar year during which such twelve 
month period is concluded and each anniversary thereafter if the wells are continuously shut-in, Lessee shall pay Lessor a shut-in payment of One Dollar per 
year per acre then covered by this lease, and this lease shall continue in full force and effect, as if oil, gas and/or other hydrocarbons were being produced 
from such wells For the purpose of calculating shut-in royalties which are paid on a per acre basis, the number of lease acres described in Paragraph 1 
shall be deemed correct, whether actually more or less. The consideration, lease bonus or royalties paid and to be paid, as provided in this lease are and 
will be accepted by the Lessor as adequate and full consideration for all the rights granted to the Lessee and the further right of drilling or not drilling on the 
leased premises, whether to offset producing wells on adjacent or adjoining lands or otherwise, as the Lessee may elect 

2nd-To pay to LESSOR an annual storage rental of $ Q per acre for the utilization of one or more strata in the premises for storage 

operations for so long as any stratum is so utilized, and to give to LESSOR written notice of the use of the premises for storage operations; and it is agreed 
rSllSc ?? ra £™ ntal B J" lieu 0f delay rental and r °y att y P avmen ts, except that storage rental and royalty payments shall be paid simultaneously by 
LESSEE if LESSEE simultaneously conducts storage operations in one or more strata in the premises and produces oil or gas from one or more other 
strata; and it is further agreed that the termination of gas storage operations shall be a full liquidation of all storage rental during the remainder of the term of 

3rd-To correct any damages LESSEE may cause to crops, fences or structures as a result of its operations, and to restore, as near as possible 

f FccIpiri ^ h w ^ r^ooS*" 9 Pr l° r t0 dl1llin9 ' ° r ' at LESSEE ' S °P tion ' t0 P a y ^ LESSOR reasonable damages, provided that 
LESSEE has received written notice from LESSOR specifying the damages. 

4th-To drill no well within two hundred (200) feet of any dwelling or barn now on the premises without the written consent of the LESSOR. 

B. The LESSOR covenants and agrees as follows: 

h,™**, 18 *" w e 75? I?^!" 1 ? ° f barn 1 witNn i wo hundred ( 200 ) fe et of any producing well drilled on the premises or any acreage pooled or unitized 
therewith, or within fifty (50) feet of any pipeline, without the written consent of the LESSEE. 

u ,^ 2nd "J h ? LESSOR has full title to the premises and to all the oil and gas therein at the time of granting this lease, and forever warrants title to the 

S^Htf n ?^n y p C °HT yed i° i ESSEE ; ^ LESSEE Sha " haVe eXClUSive ' fu " and < uiet Passion of the premises for the purposes set forS 
herein, and that LESSOR shall not interfere in the operations of LESSEE hereunder. 

C. It is mutually agreed by and between LESSOR and LESSEE as follows: 

1st-LESSEE shall have the right at any time to redeem for LESSOR, or otherwise acquire for payment, any mortgage or any other liens or 
S^iSr S "?* P rem,s ff^may in any manner affect the LESSEE'S interest therein, and LESSEE shall be subrogated in full to all the rights of 
the holder thereof the same as if LESSEE were the original owner of said mortgage, lien or encumbrance, and LESSEE may reimburse itself by applyina to 
the discharge of any such mortgage, lien or other encumbrance any royalty or rental owed or accruing hereunder 

2nd-LESSEE shall have the exclusive right to employ all or any of the oil or gas strata in the premises for the storage of gas, and may reopen and 
reclaim any and all abandoned wells on the premises that may have penetrated said strata, or drill new wells on the premises, for the purpose of freely 
introducing and stonng gas in such strata and recovering gas therefrom. A well need not be drilled, reopened or reclaimed on the premises in order for gas 
to be stored in the premises. LESSEE shall be the sole judge as to whether gas is being stored in the premises, and its determination shall be final and 
conclusive. Storage of gas hereunder shall not diminish any of LESSEE'S other rights under this Lease 



3rd -lf LESSOR is found to own less than "-^J^ 
LESSOR only in the proportion which such ^^^^^^^S^^^T^ti payments made by LESSEE under this Lease as shall 
in excess of LESSOR'S -«™^^ same proportion. If LESSOR does not t,mely 

be proportionate to the title not held by LESSOR, and ^^ J™ [. h amount that should have been refunded. 

provide such refund, LESSEE may also reduce paymente ^^^J^^^^Si^ L£SSEE M app0ftion a|t entitlements or 

4th-ln case of a conveyance or reservation of all or a fa* of or a ™™™^ may be (except as provided in 5th hereof), 

benefits under the Lease according to interest, acreage J the terms ^.S^^^^^OR, urtft furnished wKh the original or a 
Notwithstanding the above, LESSEE may continue to pjorproj L?-^^^ LESSEE may identify the land or interest conveyed as be.ng 
certified copy of the deed of conveyance or other docu,^ r ^^SS^^SmS^ or Interest therein, whether or not in connection wrth 
all or part of the premises. Incase of notice of ana ^^^^^^^^^ such claims, and the entitlements and benefits, are in 
^ESTS ^TJ^^an. and to this end LESSEE may ,e a pettion for 

—'^LESSOR hereby excepts an, 

wells utilized for storage), ^tajMftM gte (■ m^c*** ^^Snf^^me^mWfir^. LESSOR may, at LESSOR'S sole cost, 
doling located on the pre&es^ not «*J^y *^ by a service line laid and connected to 

risk and expense and upon such terms, ^ ora ."^^f^f^^^Siie assumes the risk for obtaining reserved gas from such well, 
such well. LESSOR shall use said reserved gas in safe and I W'W" a a ^ a ^7!ie LESSEE shall not be in any way liable for interruption of or 
agrees that LESSEE shall have the right to abandon such well at any tme, a nd ag ees tne slwwx ™ ' reserved. Nevertheless, if 

^sufficient su PP ^ of such reserved gas. ^^.^^^SSZ^ lvalue thereof from rentals 

LESSOR in any year consumes gas in excess ; ol ^the quanUy reserved ^* r ^f case LE s S OR shall pay said bill promptiy. In the event 

royalties or other payments due LESSOR, "^^y^ reserved gas until such amounts have been 

such bill is not paid within 30 days of ^ ^^J^^^^^S^^ by using a price deemed appropriate by LESSEE, which 

r^SEXXl 32. ^ ^^^Z^r^X shall be use/only by the LESSOR upon whose 
property the well is located. 

LESSEE shall a, any time upon pay^^ 

payments shall cease or be reduced accordingly. remises with anv other leases, lands, mineral estates, or any of 

options, LESSEE may at any time increase or decrease tha. pon*n ^ded ,n any, . |J P ^ ^ ^ ^ ^ 

aKogether, provided the, '^^^^^J^SS^ s^h u "Sarst I total acreage^cluded in such u* The commencement. 

either party entitlement granted under this Lease shall continue this Lease In Ml force and effect as to all rights .and 

en^emenSS^^ 

other rights and entitlements or singly, on a corrtnumg baers. It is agreed e ™ ™ ^ judicia))v dete rmined that such failure exists, and 

The following applies only in the State of New York: 

SECTION 15-30* OF THE GENERAL OBLIGATIONS LAW. 

THIS IS A LEASE OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY 
YOU YOU HAVE THE RIGHT TO CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF 
THE LEASE BY NOTIFYING THE LESSEE THAT YOU HAVE CANCELLED THIS CONTRACT. IN ORDER TO 
CANCELS* LEASE tTJU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW: 



NOTICE OF CANCELLATION 
l/WE HEREBY CANCEL THIS LEASE. DATED: — _ _ 



SIGNATURE(S): 



MAIL IT TO THE LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE DAY 
CANCElTaTION P^^IOD THE MWLING MUST BE POSTMARKED WITHIN THE THREE DAY CANCELLATION 



PERIOD TO BE EFFECTIVE. 



The person presenting this lease to you is (*f is not ( ) a member of Ai -A- 

therefore is subject to a code of conduct. If the person presenting this lease to you .s subject to a code of 



conduct, a copy of the code of conduct must be presented to you with this lease. If applicable, the code of 
conduct provides a dispute resolution mechanism for any dispute that you may have regarding the manner by 
which the lease was presented to you. If you have any such dispute, you may invoke the dispute resolution 
mechanism of the code of conduct by contacting the person or persons designated in the code of conduct 
Failure of the Lessee to pay any royalties to you as required under the terms of the lease for a period of four 
consecutive months or more shall be a default unless otherwise provided by law, and will result in cancellation 
of the lease applicable to the target formation of the well within the spacing unit, following written notification to 
the Lessee of your intent to cancel and sixty days for the Lessee to cure the default. If the Lessee has a bona 
fide dispute regarding the grounds for cancellation, such dispute and the reasons therefore must be provided to 
you in writing or the default must be cured within such sixty day period. Otherwise the lease shall be cancelled. 

21fl2S5TS ^r'" 9 *° * e C ° nt . rary contain !? herein ' Lessor and Less « agree that horizontal drilling operations can be conducted under 
the leased lands so long as no operations are conducted on the surface. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 



WITNESS: 



1 rW^ > 



■J 



f—7* ■ 



STATE OF 



CERTIFICATE OF SUBCRIBING 




(SEAL) 



(SEAL) 



COUNTY OF 

° n the /^tn day ot , in the year 200 /, before me, the 

undersigned, a Notary Public in and for said State, personally appeared jT* the 



subscribing witness to the foregoing instrument, with whom I am personally ac 



sworn, did depose and say that he resides in 
knows -fTjtoXM fi SA*;/* 

individual(s) described ' * ' 
and saw said 



icm, wun wnom i am personally acquainted who 



ainted, who being by me duly 
_ that he 
to be the 



;nbedin, and who executed the foregoing instrument, that said subscribing witness was present 
-~7£&7t fJ?si kr^ftC/G Xto~&f*M«^ execute the 

same; and that said witness at the same time subscribed his name as 




witness thereto 




STATE 



OF 



COUNTY OF C k 

On the ^/V^ 



Notary Public 

DALfB. LEACH 
NOTARY PUBLIC. State of New York 

NO.01LE4520249 
My Commission Expires May 31, u 

da y o f ^&?2^/ a Jj. j^ , in the year 200 before me, the 



Ufa in the year 200_c5, bei 



undersigned, personally appeared ^ ^ , xi ^ ^ r n ¥ ^'< r ^> 

personally known to me or proved to me on the basis of satisfactory evidence to be the individual whose name 
is subscribed to the within instrument and acknowledged to me that he executed the same in his capacity and 
that by his signature on the instrument, the individual or the person upon behalf of which the individual acted, 
executed the instrument, and that such individual made such appearance before the undersigned. 



CATHERINE J. FIX'S 

NOTARY PL'P , - t " STAT" r F M""'YOF'C 

(. Z :. :,i-:y \ ; 
QUAU-;. j i: : c -;. ■■■.-.v.y-v;,\ c-i:L' : ,tY 
MY COMMISSION LXPihcJ (3- to- 



Notary Pub! 



